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REF: TEL AVIV 4979 

1. DEPARTURE OF ISRAELI OFFICIALS FOR FIRST MEETING OF 
US/ISRAEL SUBCOMMITTEES ON RAW MATERIALS, TRADE, AND 
INVESTMENT RECEIVED WIDE COVERAGE IN ISRAELI PRESS. GENERAL 
THRUST OF ARTICLES WAS OPTIMISTIC, WITH MOST OBSERVERS BE- 
LIEVING THAT PROGRESS COULD BE MADE IN ACHIEVING GREATER 
BILATERAL COOPERATION IN THESE THREE FIELDS. 

2. ON QUESTION OF RAW MATERIALS, SUBCOMMITTEE CHAIRMAN 
MOSHE MANDELBAUM WAS QUOTED AS SAYING THAT "ISRAEL CAN AND 
SHOULD BUY MORE FROM US, BUT WOULD LIKE TO BE ASSURED OF 

A CONSTANT SUPPLY OF RAW MATERIALS FOR INDUSTRY AND AGRICUL- 
TURE, THOUGH WE SHALL NOT DICUSS OIL AT THIS STATE." PRO- 
POSALS SAID TO INCLUDE REQUEST FOR EXEMPTION FROM ANY ADMIN- 
ISTRATIVE LIMITATION ON SUPPLY OF RAW MATERIALS, SUCH AS 
FEED GRAINS, FOR WHICH US IS ISRAEL'S PRINCIPAL SOURCE. 
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3. TRADE PROPOSALS MENTIONED WERE REMOVAL BY US OF 4 PERCENT 
DUTY ON DIAMONDS, CHANGES IN "BUY AMERICAN ACT” REQUIREMENTS, 
CHANGE IN LAW TO PERMIT ISRAEL TO BENEFIT FROM GENERAL SPECIAL 
PREFERENCE SCHEME DESPITE ITS COMMON MARKET TIE, AND FOR FREE 
TRADE IN ELECTRONIC COMPONENTS (ON LINES OF US/CANADA 
AGREEMENT ON AUTOMOTIVE PARTS). 

4. ON INVESTMENT, PROPOSALS WILL BE PRESENTED IN AREAS OF 
TAX BENEFITS, DOUBLE TAXATION, INVESTMENT GUARANTEES, 

FINANCIAL ASSISTANCE, AND OFFICIAL USG ENCOURAGEMENT OF INVEST- 
MENT THROUGH A PUBLIC COMMITTEE ON INVESTMENT. HAARETZ QUOTES 
AMOS MAR-HAIM, ASSISTANT DIRECTOR GENERAL, MINISTRY OF COMMERCE 
AND INDUSTRY: "ON THE BASIS OF PAST EXPERIENCE, ISRAEL HAS 
SOMETHING TO OFFER PRIVATE AMERICAN COMPANIES. OUR MAIN 
PROBLEM IS COMPETITION FOR AMERICAN INVESTMENT CAPITAL WITH 
DEVELOPING COUNTRIES, MANY OF WHOM EXTEND BENEFITS 

TO FOREIGN ENTREPRENEURS EXCEEDING THOSE OFFERED BY 
ISRAEL." 

5. HAARETZ COMMENTED THAT "WHILE THERE ARE SOME WHO BELIEVE 
ISRAEL WILL GAIN NOTHING, AN AMERICAN DECLARATION IN FAVOR 
OF PRIVATE US INVESTMENT IN ISRAEL SHOULD NOT BE 
UNDERESTIMATED. ON OTHER HAND IT IS DOUBTED THAT A DECISION 
FAVORING US GOVERNMENT INVESTMENT IN ISRAEL CAN BE EXPECTED." 
PAPER NOTED THAT DOUBLE TAXATION CONVENTION WILL LIKELY HAVE 
TO BE NEGOTIATED AT A LATER STAGE. 
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